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-
IRI =W GRv/vaRv=

Fr-000 Annual
=x

Lease Reut

ame
legual)

I x X0 . 909

3⑭
-

⑭ 3 . 169x = 1200000

x=200069
= 378668-
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IRI= Profil ALp =?

G
legual)

FV= 2500000
GRV= 400,000

IDC = 200 ,000 UGR= 200000

⑳m= Syra .

I ↳

3 se

2
x 3Sumofpr@ 12% = 27

Y x lacs .

5x

5 400 , 000 + 200,000

3 .6052 + (600000 X0 .567 = 2700000(
3 . 605x = 2700,000- 340200

x = 657591
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G
↳

Puftr
I

I x 0 . 893
2 x 0 .797

x 0 .723

Y x 0 . 636

4 125000 0 . 636

100000 + 23.037xx) + 79500 = 1500000

x = 434804

Given Information !
-

&TeaseTerm = Byrs .

I Fu = Cost = 1700
,

000

3) UGRV = 133500

4) IRI = 10 %

5) Annual d
. Reut = a
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culationof Annual Lease Reut :

-

Her0.909
2 0 . 826

3 x 0 .751

3 133500 0 . 751
-

2 . 486x + 100259
-

At 10%, 24862 + 100259 should be equal to
1700000
-

Hence = 2 = 643500 = Annual 1 . Rent

↳elculationof unearnedFna
[643500x3)+ 133500] - 1700000 = 364000
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xamquestion(majay

Aspen As 19 leave ,
a lease will be treated a

Finance Lease when Pr of MLP substantiallyCovers the Initial Fair value of Asset.

For this purpose ,

Annual Lease payment is not

given . Assuming it is Rs
. Se per annum.

#though
,
IRR of 12% is given .

It is a rate

at which Sum of PV Of MLP + UGRV

should be equal to Fairvalue + IDC

Considering above IRR of 12%, Annual Lear

Rent can be calculated as under :-

Prof MyP + USRV = Fair Value

Pr of Annual Lear Payment (iex) = 2 . 40182

& 12%

(t) Pr Of VaRv (200000 X 0 .

718)
O

O
2. 4018x + 142360 = 1800000

x = 6
,90,
1661-

Annual Lease payment = 690166-
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To cheek is it a /L or not
,

the prof
Annual Lease payment should be equal
to or loven atleast 90% of Fair value

Pr of 690166 For Jyr :

= 16 , 57,
641

& 12: 1.

(690160 x 2 . 4018)

Fair Value = 1800000

↑ of LP Covers more than 90% Of the Fir
Value Hence it is a #12.

sin.earned
O

+ 2070498 - 1800000 = 470458/-
- 0

2000
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ExampleFor FIL :- Broffset(Lessu)= Zolan .

LeaseTerm = 5yrs ,

Dr=0
,

0

Annual Lease Rent = 500,000

GRv = 300 ,000 ,
ERv = 450000

IRI = 10% IDC by Lessee = 50000

IDC by lessar = 60
0000Fair value = 2500 , 000

Required :-1) Show A For Lessee

also calculate Fe

2) Show A For Lessor

② Calculate FI

sol) :-
Bookeof Lessee

Step 11- Fair Value = 2500 , 000

Step 2 : - Sum of Pr of MLP &10%

a) Pr Of Annual 1 . Payment For Jyrs . = 1895500

500000 X3 .791

b) Pr of GRv at 5thyr. = 186300
300000 X 0 . 621

GDP 500
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Conclusion :-Lessee shall heard Asset on Learn

at lower ofFr & PV of MLP

ie 2331
,8001-

IDC incurred by Lessee shall be Capitalised
to Asset.

TournaleuryatBe Dr . (381800

To Banka 300 ,000

To Lease Liab . Up 2081800

Financecost every year

FCC10 % MLP Clos . Bal .yearpal--
-

1 2081800 208180 600000) 1789,
980

2 1789980 178998 (500000) 1468978

31468978146898(500000) 11
,
15

,
876

4 11
,
15

.
876 1

,
11

,

588 1500000 727,
464

5727
,
464 800000 8#2,536 &

-8200
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konnens
DP = 250000

ALP = 2500000

GRV = 3000,00
USR = 1

,50 ,
000

-

32
,
00

,
000

-

Pre10%↓
-

ALP 100 00

3
-

D
264,808

InalentryatBegiv. DP-IDC

Lease Receivable Dr .

2174808]2364808
To Asset ap 20

,
00 , 000

To Gain (Pal) al 364 ,

808
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Calculationof FI :-

YearBal200. Mo
1 Caysoo C1zys (500000) 1892389

2 1892289 189229(500000) 15815T8
31581598 158152 (500000) 1239670

Y 1239670123967(5000000 863637

58636378633950
O


